D.P.U 93-8B
Application of Western Massachusetts El ectric Conpany:

(1) under the provisions of GL. c. 164, 8§ 94G and the Conpany's
tariff, MD.P.U 704, for approval by the Departnent of Public
Uilities of a change in the quarterly fuel charge to be billed
to the Conpany's custonmers pursuant to neter readings in the
billing nonths of June, July, and August, 1993; and

(2) for approval by the Departnent of rates to be paid to
Qualifying Facilities for purchases of power pursuant to 220
CMR 8.00. The rules established in 200 CMR 8.00 set forth
the filings to be nade by electric utilities with the Departnent,
and inplenment the intent of sections 201 and 210 of the Public
Utilities Regulatory Policies Act of 1978.

APPEARANCES: Robert L. Dewees, Jr., Esq.
Peabody & Brown
101 Federal Street, 13th Fl oor
Bost on, Massachusetts 02110
FOR: WESTERN MASSACHUSETTS ELECTRI C
COVPANY
Petitioner
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l. | NTRODUCTI ON

On May 5, 1993, pursuant to G L. c. 164, 8§ 94G and 220
C MR 8.00, Wstern Massachusetts El ectric Conpany ("WECo" or

"Conpany") filed with the Departnent of Public Utilities
("Departnent") a proposed quarterly change to its fuel charge in
conformance with its tariff, MD.P.U 704, and to its Qualifying
Facility ("QF") power purchase rates in conformance with its
tariff, MD. P.U 586. The Conpany requested that both these
changes be effective for bills issued pursuant to nmeter readings
for the billing nonths of June, July, and August, 1993. This
matter was docketed as D.P.U. 93-8B.

Pursuant to notice duly issued, a public hearing on the
Conmpany's application was held on May 19, 1993, at the
Departnment's offices in Boston. Notice of the hearing was
published in the Springfield Daily News, the G eenfield Recorder
Gazette, the Berkshire Eagle, the Daily Hanpshire Gazette, and
t he Boston G obe. The Conpany al so conplied with the requirenent
to mail a copy of the notice of the hearing to all persons wth
whom t he Conpany has special retail contracts that do not
incorporate a filed rate, and to all intervenors and their
respective counsel fromthe Conpany's prior two fuel charge
proceedings. No petitions for |leave to intervene were fil ed.

At the hearing, the Conpany sponsored three w tnesses:

St anl ey Puzi o, supervisor in the fuel recovery departnent; Paul
J. Parsons, senior analyst in the fuel recovery departnent; and

M chael J. Del phia, supervisor of resource planning. The Conpany
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submtted two exhibits and responded to three record requests.
The Conpany is a wholly-owned subsidiary of Northeast
Uilities ("NU') of Hartford, Connecticut, a public utility
hol di ng conpany. NU s other subsidiaries, affiliates of WECo,
i ncl ude Connecticut Light and Power Conpany, Hol yoke Water Power
Conmpany, Northeast Nucl ear Energy Conpany, Charter Oak Energy,
Inc., and NUSCo, which provides engineering, technical and other
services for NU conpanies. Two other subsidiaries, Rocky River
Real ty Conpany and Qui nnehtuk Conpany, are involved in rea
estate matters. WMVECO receives sone of its power requirenents
pursuant to contractual rights fromutilities both within and
wi thout the NU system In addition, WWECO owns ni ne generating
units. WWVECo is engaged in the generation, transm ssion, and
di stribution of electric power to serve, on average during 1992,
191,912 custonmers in its service territory, which includes over
fifty cities and towns in Western Massachusetts. WECo's t ot al
sales to ultimate custoners, as shown in its 1992 financi al
report provided to the Departnment, were $385, 698, 813.
1. FUEL CHARGE

Inits May 5, 1993 filing, the Conpany proposed changes to
its fuel charge and QF power purchase rates for June, July, and
August, 1993. For these billing nonths, the Conpany proposes a
fuel charge of $0.00784 per kilowatthour ("KWH'). The proposed

. The fuel adjustnment charge of $0.00753 per KWH as proposed
by the Conmpany in its May 5, 1993 filing (Exh. WM 1), was
subsequently revised on May 19, 1993 to $0. 00784 per KWH
(Exh. VW« 2).
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fuel charge is $0.00314 nore than the fuel charge of $0.00470 per
KWH approved by the Departnent irnMstern Massachusetts Electric

Conpany, D.P.U. 92-8A (1993), for neter readings for the billing
nmont hs of March, April, and May, 1993.

M. Puzio stated that there were two reasons for the
proposed rate increase: (1) the Conpany expects | ower hydro and
nucl ear generation during the proposed quarter; and (2) | oad
requi rements of the custoners are expected to increase due to
seasonal cooling requirenments (Tr. at 8). The inpact of the fuel
charge for the average custoner's bill with 500 KWH of usage wil |l
be an increase of approximately $1.50i(d.).

As for the | ower expected nucl ear generation, M. Puzio
explained that: (1) MIlstone 3 is scheduled for a refueling and
mai nt enance out age begi nning July 31, 1993; (2) Connecti cut
Yankee is continuing with a refueling outage which began on My
15, 1993 and which is expected to continue until the end of July;
and (3) Mine Yankee is scheduled to begin a refueling
mai nt enance outage around July 31, 1993 (Tr. at 13).

The Conmpany's witness testified that Northfield
hydr ogeneration unit 4 is schedul ed for an outage for
approxi mately 23 days, begi nning around June 12, 1993. According
to the Conpany, this unit is scheduled to be out because it is a
"run-of -the-river" type of hydrogenerator; and therefore, its
out put i s dependent upon river flow, which is expected to decline
in the upcom ng quarter due to a reduction of runoff fromnelting

snow (Tr. at 13,14). The Conpany stated, however, that if there
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is nore rainfall, the Conpany will use the hydrogeneratorid.).
Because of the projected increase in demand for electricity

and | oss of some hydroelectric and nuclear facilities, WECo

stated that it must rely upon the use of higher priced fossil

fuels (Tr. at 14).

[11. QUALI FYI NG FACI LI TI ES

Pursuant to the Departnent's rules in 220 C MR 8.00, rates
to be paid to QFs for short-run power purchases are set with the
sanme frequency as the fuel charge. A QF is a small power
producer or cogenerator that neets the criteria established by
t he Federal Energy Regulatory Commi ssion in 18 C.F.R 292.203(a)
and adopted by the Departnent in 220 C MR 8.02.

Pursuant to the governing regul ations, the Conpany is
required to cal cul ate short-run energy purchase rates on a time-
of -supply basis for two rating periods: peak and off-peak. 1In
addition, the Conpany is required to calculate a non-tine-
differentiated rate,i.e., a total period rate, which is a
wei ght ed average of the tinme-of-supply rates, where the weighting

is a function of the nunber of hours in each rating period.See

220 C.M R 8.04(4)(b).
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The Conmpany proposed the follow ng standard rates to be paid
to QFs during June, July, and August, 1993:
Energy Rate by Voltage Level (Cents/KW)

Vol t age Level Peak O f - Peak Tot al
Transm ssi on 2. 400 1.542 1.952
Bul k Subst ati on 2.411 1. 546 1.959

Service at Primary
Di stribution From

23 kV 2. 464 1.571 1.994
13.8 kV 2.492 1.583 2. 015
4.8/8.3 kV 2. 656 1.641 2.116
Service at Secondary

Di stribution From

23 kV Primary 2.528 1.597 2. 037
13.8 kV Primary 2. 559 1. 609 2. 058
4.8/8.3 kV Primary 2. 725 1. 667 2.161

Exh. W« 1.
The short-run capacity rate proposed for this quarter is zero.
V. FI NDI NGS5

Based on the foregoing, the Departnent finds:

1. That the fuel charge rate for the Conpany for the
billing nonths of June, July, and August 1993 shall be $0.00784
per KWH. The cal cul ation of the fuel charge is shown in Table 1
attached to this O der

2. That the qualifying facility power purchase rates for
June, July, and August, 1993 shall be the rates set forth in

Section IIl, above.
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V. CRDER

Accordingly, after due notice, hearing and consideration, it

ORDERED That the Western Massachusetts El ectric Conpany is
authorized to put into effect a quarterly fuel charge of $0.00784
per KWH as set forth in Section IV, Finding 1 of this Oder for
bills issued pursuant to neter readings for the billing nonths of
June, July, and August, 1993; and it is

FURTHER ORDERED That the fuel charge approved herein shal

apply to kilowatthours sold to the Conpany's custoners subject to
the jurisdiction of the Departnent and shall be item zed
separately on all such custoners' electric bills; and it is

FURTHER ORDERED That the Company's Qualifying Facility

power purchase rates for the billing nonths of June, July and
August, 1993 shall be those set forth in the Table on page 5 of
this Order; and it is

FURTHER ORDERED That the Conmpany, in all future fuel

charge proceedi ngs, shall notify all intervenors and their
respective counsel fromthe Conpany's prior two fuel charge
proceedings that it is proposing an adjustnent to its fuel

charge, and shall also notify these persons of the date schedul ed
for the hearing on the proposed fuel charge at |east ten days in

advance of the hearing; and it is
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FURTHER ORDERED That the Conmpany, in all future fuel

charge proceedi ngs, shall provide all intervenors and their
respective counsel fromthe prior two fuel charge proceedi ngs
with a copy of its fuel charge filing, in hand or by facsimle,
on the sane day it is filed with the Departnment; and it is

FURTHER ORDERED That, pursuant to G L. c. 164, § 94G (a)

and (b), fuel costs allowed by this Order are subject to such
di sal | owance as the Departnent may determ ne in any subsequent
i nvestigation of the Conpany's performance period that includes
the quarter applicable to the present charges.

By Order of the Departnent,



